Overall:

Governor’s May Revise Highlights of Interest to COMIO

The approach to the 2016-17 May Revision Budget could be best described by this introductory

statement, “In the short term, fulling filling the Rainy Day Fund by the time of the next recession begins

should be the primary fiscal goal of the state.” The introductory summary further noted that until voters

decide in November whether or not they will support extending the tax provisions on income that are

set to expire under Prop 30, no significant new ongoing spending commitments should be made.

Despite this, there is important information impacting areas of COMIQ’s interest and concern which is
highlighted below.

Addressing Poverty:

2.76% cost of living increase for SSI/SSP.

Minimum wage increase to $10.50 on January 1, 2017 and up to $15 by 2023.

$3.2 billion in state and federal funds to provide for more affordable housing and homelessness
programs. This includes the Governor’s support for the $2 billion bond from a portion of the
future proposition 63 mental health revenues to enable the Housing and Community
Development (HCD) agency to develop and administer homelessness and affordable housing
programs through a Mental Health Services Act (MHSA) Supportive Housing Program and
Tenant-Based Rental Assistance Program with a particular focus on addressing chronic
homelessness. The May revision provides first year funding of $267 million.

Addresses local land use permitting and review processes that increase costs and slow
production of already approved affordable housing that has been vetted and zoned. The budget
proposes additional legislation to streamline these processes.

Health and Human Services:

Overall decrease of $747 million from January Budget.

Includes $2.2 billion in federal funds for the Medi-Cal 2020 Waiver which includes $ for
initiatives for high cost high need populations like offenders with mental illness such as the
whole person care pilots.

Increase of S5 million and 38 positions to implement Medicaid Managed Care Regulations.
Increase of $6.4 million for county mental health costs associated with implementation of
Continuum of Care reform, including mental health assessments for children in foster care and
training for mental health providers.

Decrease of $20.1 million in State General Fund (SGF) for the implementation of residential
treatment services. This reflects more time needed to obtain county, state, and federal approval
of the local implementation plans to roll out Drug Medi-Cal.



Social Services:

e Increase of $59.9 million SGF for county child welfare agencies and probation departments to
continue implementation for the Continuum of Care Reform (CCR). Total SGF funding for the
program including DHCS is $127.3 million.

Department of State Hospitals:

e There is significant section of the budget that describes the significantly growing number of
Incompetent to Stand Trail (IST) referrals from local courts, growing at a rate of 10% per year
with a pending placement waiting list of over 450 individuals. The Governor’s budget notes
interest in and intent to watch the LA diversion initiative’s creation of a correctional treatment
facility as an effective way to divert state and local inmates with high mental health and
substance use needs.

e Increase of $2.7 million in SGF and 1 position for DSH to expend the jail-based competency
treatment program by 25 beds, creating a total of 183 restoration to competency beds to serve
IST individuals outside of the state hospitals.

e Increase of $18.1 million in SGF to activate an additional 60 beds at Napa State Hospital and 36
beds at Metro State Hospital.

Housing:

¢ Endorsement of the Senate’s concept of a $2 billion bond of a portion of future Proposition 63
mental health revenues. It would enable HCD to develop and administer homelessness and
affordable housing programs through a MHSA Supportive Housing and Tenant-Based Rental
Assistance Program. The focus would be on those who are “chronically” homeless.

e The Community-Based Transitional Housing Program is included as statutory language in the
May Revision and has the following elements to administer the $25 million available:

0 Additional funds to local communities that site, for a minimum of 10 years, new
transitional housing and supportive services for offenders released from state prison or
county jail.

0 A portion of the fund will be used to increase public safety and communicate with
neighbors.

0 A portion of funds should be shared with non-profits facility operators to support rehab
services, security and community outreach.

0 Competitive application process

Public Safety:

e Additional investments to support inmate rehabilitation have been added to build upon the $60
million that was included in the Governor’s January budget to support long-term offenders,
community reentry, and the expansion of in-prison substance use disorder treatment. Of
interest to COMIO include:



0 $2.2 million to expand cognitive behavioral therapy programs offered at 13 reentry hubs
to all institutions.

0 $3.7 million to add 950 substance use disorder treatment beds.

0 $4 million to expand and offer the Arts in Correction programming to all institutions,
this program has a proven success rate at changing behavior.

0 S4 million for expanded Leadership training, (which includes a culture change
component to support rehabilitative efforts), an evaluation of current workforce needs,
and a succession management plan.

e Anincrease of $10.2 million in Proposition 47 estimated allocations for a total of $39.4 million
with $25.6 million to be administered by BSCC for diversion programs and mental health and
substance use disorder treatment services.



